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Foreign investment in California is an important contributor tdower costs for transportation and materials than if they produce
the state’s economy, while providing an ideal economic opportunitgoods for the American market overseas. Finally, the state’'s
to foreign investors. extensive infrastructure includes 170,000 miles of highways

: : : and roads, the newest communications systems, and an abun-
What IS Forelgn Direct Investment? dance of energy from a variety of resources.

Foreign direct investments (FDI) can be made by the complete or California is continually
partial purchase of one company by another company, the establigfproving its business cli- National surveys of CEOs
ment of a new subsidiary, or the establishment of ajoint venture. Thgate and the business co and site locators say
two most commonly used indicators of foreign direct investment argunity is taking notice.
affiliate employment and gross book value. ffiliateis a business The stateis also the idea ) )
enterprise which is owned or controlled, directly or indirectly, bystarting place for investorsf| PUSiness climate has put the
another company.) Affiliate employment measures the number @fishing to enter the highf] Golden State among the
jobs in a foreign-owned business enterprise located in the Unitg8chnology industriesofto-| most favored states in the
States. Affiliate book value is the value of the property, plant, anghorrow. The state is known
equipment. Financial assets, which are generally much larger thgst an entrepreneurial cul- ) )
physical assets, are not included in book value. Other indicators @fre and high technology locations and expansions.

foreign investment include transactions, banking, and real estateyills that make California firms the world leaders in knowledge-

California's improved

country for future business

The [mportance of Forejgn intensive sectors such as integrated circuits, biotechnology,
multimedia and software. Investors can enter these promising
Investment new industries through numerous venture capital and joint

California receives numerous benefits from FDI. The presence ggnture opportunities with California start-up companies.
a foreign-owned company creates jobs for Californians, makes California’s prime location allows investors to take advan-
California more accessible to foreign markets, and helps to suppdéage of the North American Free Trade Agreement (NAFTA).
an open trade policy by that foreign country. Capital expenditurd8AFTAwas designed to eliminate trade barriers between Canada,
and research and development spending by the investor can upgritie United States, and Mexico. By investing in California,
California manufacturing, retaining state-of-the-art and cutting edgevestors gain access to both the North American and Pacific
technology, thus improving worker productivity. Rim markets.

Foreign investment competition may cause California compani - ~
to increase efficiency to get the most out of their existing plants a <' nS|de
people. The increased competition helps to lower the cost "t
products, thereby benefiting the consumer. The consumer can 4| :
benefit on a local level by the frequent philanthropic support of ?Xtent of Forelgn Investment ........... 2
fqreign company, anxious to show goodwill to its adopted commuRecent Activity;
nity. -

) : Affiliate Book Value

Benefits to the Foreign Investor & Employment 3

Foreign investors find many benefits from investing in California. Banking ... ... 4
The state offers a large and diverse market of 33 million peop|e. ANKING ..o
California has a highly educated and skilled labor force where one  Real EState ........cocovviviiiiiiniiinn.. 5
fourth of the adult population are college graduates. The statgy vestment Trends 6-7
excellent universities and research facilities have developed such ™~~~ T trriTrrITTTrmEnonnees
industries as biotechnology, environmental technology, informatiptatistical Appendix ..................... 8-15
technology, and multimedia and entertainment technology. Th&overnment Assistance ................. 16
broad-based economy provides close proximity to a variety of raw
materials and intermediate products. Consequently, investors pay )




California

The Extent of Foreign Investment

California is the nation’s leader in foreign direct investmenk: ~
Investors have been.dralwn to the state by thg_ po!itical stab_ilit %ahhmia Share of US Foreign Investments,
the U.S. and the myriad investment opportunities in the Califorpia .
economy. In 1997, there were more than 3,000 foreign affiliates in Selected Industries and Sectors, 1997
the state with nearly $92 billion in assets, as measured by the hook ,
value of affiliate property, plant and equipment. Those affiliates !l Industries g
employed 570,000 Californians, or 4.2 percent of all jobs in the Manufacturing 7 3%
state. . . ) . . Beverages 19.1
California has consistently been the largest state in the nation Computers, Office equip. 35.3
interms of foreign directinvestment. From 1986 to 1996, the state’s Electronic components 16.4
proportion of all foreign affiliate assets inthe U.S. has been between Instruments 24.2
12 and 13 percent. In 1997, this share dropped to 10.6 pergent.
Texas was the next closest state with 9.0 percent, followed by New Wholesale Trade 17.8%
York with 6.2 percent. Motor vghicles, parts, sypplies. 18.6
California also had the highest level of affiliate employment jin Proizesionsl], CEmmErsEl com, 16
the nation, employing almost 220,000 more people than secpnd :\E/Ilew.'cal goodg : 27.9
. - i achinery, equip., supplies 15.1
place New York. The §tate s share of afﬂhgte emp!oyment in the Groceries, related products 25 1
U.S. was 11.0 percentin 1997. Manufacturing provides the largest
number of affiliate jobs, much like the rest of the nation; however, Retail Trade 8.5%
California has a higher concentration of affiliate employmentin the General Merchandise 37.6
wholesale trade and services sectors. Apparel/Accessory stores 17.0
Foreign investment in California differs from the rest of the U.S.
in the types of industries that receive foreign investment. Forejgn Real Estate 23.9%
investment tends to reflect regional economic strengths as inyes- Services 20.68%
- . . A Hotels/ Lodging 23.1
Foreign Direct Investment, e 13.3
California and Other States, 1997 Motion pictures 55.3
Acctg., Research, Mgmt 20.0
Affiliate Book Value
State Employment State ($ millions) Other Sectors
1 California 569,400 1 California $91,788 Finance (except banks) 7.7%
2 New York 351,100 2 Texas 77,906 Insurance 6.2
3 Texas 350,600 3 New York 53,711 Agriculture 18.3%
4 Florida 240,900 4 lllinois 37,649 Construction 20.7
5 Ohio 234,100 5 Ohio 35,095 A /
6 Pennsylvania 225,000 6 New Jersey 30,488 ) o . .
7 North Carolina 225000 7 Florida 20,508 tors seek high returns on their investments. California accounts for
8 llinois 224500 8 Alaska 25,022 a high proportion of foreign investment in real estate, services, and
9 New Jersey 212400 9 Pennsylvania 25,671 Whole.sale trade, and a relatively Iow.share of invgstment in manu-
10 Georgia 188,900 10 Georgia 25,403 facturing. However, the state has a higher proportion of investment
in specialized manufacturing industries. For example, in 1997 the
All other states 2,342,400 All other states $432,966 state’s strength in high technology attracted 33.6 percent of all U.S.
Total 5,164,300 Total $866,197 foreign investments in instruments, 33.4 percent in computers, and
23.6 percent of communications equipment. California’s tourism
\ ~ and travel industry also attracted 23.2 percent of U.S. foreign
4 The source of affiliate book value and employment is the h mvestrnen?s n th|§ industry. . .
U.S. Bureau of Economic Analysis (BEA). The BEA collects _Ca}llfornla also d|ffers fromthe regt ofthe U.S. inthe composition
the data through a confidential survey of U.S. affiliates of of its investor countries. European investments are spread through-
foreign investors. For affiliate book value, the BEA defines out the United States while Asian investors prefer California by a
foreign ownership as the control of 10 percent or more of a sizable margin. European investments in California accounted for
domestic enterprise’s operations, voting securities, or the 39.2 percent of all foreign investment in the state, while in the
equivalent, by residents of another country. This issue United States as a whole accounted for 54.2 percent in 1997.
contains 1997 estimates and 1996 revisions of foreign However, Asian investments composed 46.6 percent of the Califor-
i Dnvesibne: 10 CEiue, ) nia total compared to 27.1 percent of the U.S. total.
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Foreign Direct Investment

Recent Activity In California

In 1997, the California and U.S. economies grew at 5.0 percent Foreign Affiliate Employmentin California,

and 4.3 percent, respectively—their fastest rates since 1988. How- By Sector, 1997
ever, despite this strong growth, the Asian fnancial crisis weighed
heavily on foreign investor countries, and total foreign direct

investment in the California declined 10.6 percent in 1997. 200

Affiliate Book Value and Employment 150/

In 1997, the total book value of property, plant, and equipmen{oo’
of all affiliates in California was down $11 billion to $92 billion.
The decrease in foreign investment was primarily attributed to twoso|
major investor countries, Japan and the Netherlands.

N 0 o e
Top Foreign Investors, by Country, Manufact. - Services Wolesale  Rewal - omher
Book Value and Employment, 1997
Book Value Employment Thg largest sectors in terms of affiliate book V'c_llue were manu-
Country (millions)  Country (thousands) facturing, real estate,_and Wholesal_etra_Lde. Combmed,these sectors
Japan 33827 Japan 162.9 accounted for tW(_)-thlrds of all foreign investment in the state. In
United Kingdom 10,726 United Kingdom 876 1997, decreases in petroleum and wholesale trade investment offset
Canada 8515 Canada 58.2 increases in manufacturing. Wholesale trade investment declined
Germany 8049 Germany 596 by almost $6.5 billion from sell-offs in affiliates specializing in
France 5551 Switzerland 438 motor vehicles and electrical goods. The manufacturing sector
Netherlands 5526 France 327 lessened the loss with a $1.7 billion increase driven by investment
Switzerland 3349 Netherlands 236 in electronic components, instruments, and construction related
South Korea 2084 Australia 124 materials (stone, clay, and glass products).
Australia 2027 Bermuda 115 Foreign affiliate employment in the California totaled 569,400
Hong Kong 1,949 South Korea 6.9 jobs in 1997.. Japanese affil?ates. provided the greate;t number_ of
Hong Kong 6.9 jobs, employing 169,000 Californians. Many of these jobs were in
AN ~/  wholesale trade, computer and electronics manufacturing, and

Despite a $6.2 billion decrease in foreign investment, Jagaiel and lodging services. The United Kingdom and Germany
remained the largest foreign investor country in 1997. Japan hedde the next largest employers with concentrations in the services
nearly $34 billion or 37 percent of all foreign investment isector and retail trade, respectively.

California. However, Japanese parent companies were adverseBy sector, most foreign investment jobs were in the manufactur-
affected a sluggish Japanese economy and a strong U.S. dollargnservices and wholesale trade sectors. Manufacturing provided
1997. As aresult, parent companies sold off affiliate operation8percent of all foreign investment employment. More than 40
wholesale trade, manufacturing, and real estate. percent of these manufacturing jobs were in high-tech industries of

The Netherlands, last year’s second largest investor couninglustrial chemicals and drugs, computers and electronics, and
dropped to sixth with a 57.2 percent decrease in investmémsfruments. The services sector was the next largest sector with
primarily in petroleum. As a result, the United Kingdom becamneost of these jobs in business services and hotels and lodging
the second largestinvestor country with a 9.7 percent increase feamvices. Despite the significant decrease in foreign investment,
last year. The next largest investor countries were Canada whdlesale trade still accounted for 18 percent of all foreign invest-

Germany, respectively. ment jobs in the state.
Foreign Investment in California, Book Value of Foreign Investment in
By Region, 1997 California, Leading Sectors, 1997
ROther Sector $ millions Percent
Canada egions ;
0% 506 Asia and Manufacturing 23,048 25.1%
Pacific Real estate 21,112 23.0%
Europe 47% Wholesale trade 17,020 18.5%
39% All Other Sectors 14,762 16.1%
Senvices 11,724 12.8%
Petroleum 4,122 4.5%
Total 91,788 100.0%

Other Regions include: Latin America & Other Western Hemi-
sphere, Middle East, United States, and Africa.
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California

Banking

California is the international banking center of the West Coast.
Foreign bank assets in the state comprise nearly a fifth of th
assets in California banks. Foreign banks consist of foreign t
offices, agencies, and U.S. subsidiaries of foreign banks. 60 New York

Foreign banks play animportantrole in the state economy.

Foreign Share of Total Bank Assets,
1980 -1998

75

provide an additional source of credit to businesses and inc £ 45 | . .
als, facilitate international transactions, and adding to the ¢~ 8 California
liquidity and depth of the California banking environment. @ 30 ,/""\,

addition, these banks are also a source of quality jobs to C

g

nians. 15 United States
Foreign banks also benefit from their presence in the state
gain access to a vast market of businesses and consumer 0 +——+—F—"F—F+—+—+—F"F+"+—+—+—+—+—"F+—+—
stable economic and political environment. They also benefi 1980 1986 1992 1998
the opportunity to serve their own customers operating in Camoi-
nia (e.g., Japanese automobile and electronics firms). California’s Share of U.S. Foreign Banking. California is

Information on foreign investment in banking comes from tlecond only to New York in terms foreign ownership of bank assets.
Structure Data for U.S. Offices of Foreign Banjkepared by the In 1998, California had almost 9 percent of the nation’s $1.1 trillion
U.S. Federal Reseryand other data compiled by the Californian foreign assets, while New York held 70 percent.

Department of Financial Institutions. These government agenciesending by Foreign Banks. California foreign banks play a
provide detailed information on banking activities in the staterucial role in the economy as a major source of financing. In 1998,
including total assets, loans, deposits, and number of foreign batdans by foreign banks in California totaled almost $75 billion, or

California Activity. As of December 1998, California offices20 percent of all bank loans in the state.
of foreign banks held $96.4 billion in assets, representing 21Foreign banks in California loaned $42 billion to businesses in
percent of all bank assets in the state. Total assets were dowhd98, composing 31 percent of all business loans in the state. This
nearly 14 percentin 1998, due to the effects from the Asian finanstzdre is greater than the 29 percent for the United States as a whole,
crisis, cutbacks in Japanese international banking operations, lautdess than the New York share of 66 percent. The share of business
increased competition from US domestic banks. loans provided by foreign bank offices has been trending down-

Most of the cutbacks were among the foreign bank branchesaadd since peaking at 58.9 percent in 1992.
agencies. During 1998, one agency opened, while three branche3istribution By Country. Japanese banks are by far the largest
and seven agencies closed, resulting in a decrease in total abséders of foreign bank assets in California. In 1998, Japanese
from $56.7 billion to $42.3 billion. Total assets among foreigranks held 66.8 percent of foreign banks assets in California (see
subsidiary banks operating in California were also down, decrethe-graph below). The nextlargestholders of assets were France and
ing 1.5 percent in 1998 to $54.1 billion. Taiwan.

Foreign bank assets from Japan and South Korea decreased 19
percent and 58 percent, respectively, as a result of the Asian
financial crisis and a weak Japanese economy. In contrast, foreign
bank assets from France, Taiwan, and Canada were up substantially

4 N\
The Federal Reserve System classifies banking
institutions into the following four categories:

Subsidiaries are commercial banks chartered in the from 1998.
U.S., that have the same capital and insurance
requirements and regulations as domestically-owned Foreign-HeId Bank Assets in California

banks, and may offer a full range of banking services. . .
Y g 9 Leading Countries, December 1998

Agencies differ from subsidiary commercial banks

in that they cannot accept deposits, and usually Canada Others
concentrate on trade-financing and money-market 3% 9%
services. Agencies may be funded with borrowings
from parent companies or their affiliates. Taiwan

5%

Branches can accept deposits, but are otherwise
much the same as agencies.

France

Edge and Agreement corporations primarily 17%

engage in international finance.

Japan
~ 7 66%




Foreign Direct Investment

Real Estate

California has always been a prime location for foreign invest- Canada was the second largest foreign investor in commercial
ment in real estate. The state has a strong history of privateperty. Canadian commercial property holdings increased al-
ownership, an entrepreneurial spirit towards development, angi@st 50 percent in 1997, as investments grew to $4.8 billion in
favorable tax structure. The location of the state on the Pacific Rig®7. Canadian-owned commercial property was also concen-
also makes it an ideal place for trade and banking investments trAted in real property (68 percent), but also in the motion pictures
a travel destination, California provides opportunities for investdustry (21 percent).
ments in lodging and resorts. With a fine reputation for high

technology and entertainment, the state offers goods returns on Commercial Property Owned,

investments in research and development facilities and motion by Investor Country, 1997
picture studios. All of these investments require California real ($millions)
estate. _ . Japan $14,558
Foreign investment in real estate includes the purchase of raw Canada 4,806
land, agricultural land, and residential, industrial, and commercial United Kingdom 2.267
properties. However, investments in commercial property repre- France 2 248
sentthe largest segment of investment property, and more than one- Germany 1’688
third of all foreign direct investment in California. Consequently, Hong Kong 1’631
foreign ownership of commercial property is the primary measure Australia ’998
of foreign direct investment in real estate. .
Investment commercial property in may be held in a variety of E\évtlazeer{;n dds ;23

investment structures. The most common and simplest form is the )
individual ownership of the fee and title to a property. Indirect Singapore 613
investment vehicles, in which the foreign investor owns an interest
in an entity that owns the property, are more complex. Example®ther major investor countries were the United Kingdom, France,
of suchindirectinvestments are real estate investment trusts, mastdrGermany. Investments in real property made up 37 percent of
limited partnerships, and collateralized mortgage obligations.all European-owned commercial property in California. The re-
California Overview. Foreign investors in California realmaining commercial property investments were fairly evenly dis-
estate include foreign countries, private individuals, corporatiotishuted among hotels, manufacturing facilities, and retail properties.
and institutions. Over the years, investors from Europe, the MiddleCommercial property investments are also grouped by sector,
East, Asia, Canada, and Latin America have invested in real estadeed on the primary industry of the U.S. affiliate. By sector, thereal
and shown an interest in all types of properties. The impactestate and services sectors made up 75 percent of commercial
existing and future foreign investment on California depends tp@perty investments in California (see graph below). The real
great extent on the intentions of foreign investors. Most foreigatate sector, accounting for 55 percent of total commercial prop-
investments in commercial property are long-term, rather themy investments, includes the buying, selling, developing, own-
speculative investments. ing, and leasing of real property by real estate operators, lessors,
N developers, subdividers, agents, brokers, and managers. The ser-
vices sector consists primarily of hotels and lodging places, as well

Commercial property consists of the gross book value of all
commercial buildings and associated land owned by the

affiliate. Commercial buildings include apartment build- as motion picture studios.
ings, office buildings, hotels, motels, and buildings used for
wholesale, retail, and services trades (such as shopping Commercial Property Owned,

centers, recreational facilities, department stores, bank
buildings, restaurants, public garages, and automobile
service stations).

by Industry, 1997

N\ J Other Industries

. . . . . . Manufacturin 9%
Foreign investment in California commercial property totaled 4% 9 0

$34.8 billion in 1997, up 8.5 percent from 1996. This increase was Retail Trade
driven by new investment by Japan and Canada. Japan was the 6%
largest investor with $14.6 billion, or 42 percent of all foreigmolesale Trade
investment in commercial property. Commercial property invest- 6%
ments by Japanese investors increased 11 percent in 1997, repre-
senting the first increase in since the early 1990s. Japanese
investments were highly concentrated in real property, making up

59 percent of Japanese-owned commercial property. Hotels and

Services
20%

Real Estate
wholesale facilities composed an additional 18 percent and 9 55%
percent, respectively.

—5—



California

Foreign Investment Trends

Investment Climate. Foreign investmentin Californiais heavilyand the German Mark. The global economy continued to grow, and
influenced by the foreign exchange rates, and the economic dbe-U.S. dollar strengthened against most major currencies. In-
ditions in the state and foreign investor countries. Californiaseased foreign investment from most Asian-Pacific and European
large market, strong economy, and leadership in high-technolegyntries offset declines from North and South American investor
industries have made the state an ideal investment to foreigontries, as foreign investment in the state grew at slightly more
investors. Overthe last decade, foreign investment in California ttaen four percent in 1996.
more than doubled to $92 billion, with an average annual increasdn 1997, the global economy was hit by the Asian financial
of 7.6 percent. Although, foreign investment has grown considerisis that eventually spread currency devaluations across
ably over the last ten years, growth has not been consistent. Southeast Asia and Latin American. In addition, major investors
in California from the Netherlands and Japan sold off significant
holdings in the petroleum and wholesale industries, respectively.

Foreign Investment in California, o )
Consequently, foreign investment in the state dropped by more

Book Value 1985-1997 Employment than 10 percent.
120 1,200 Investment by Industry. Foreign investment in California has
Book Value changed dramatically over the lastten years. The state economy has
100 P 1000 9one through a major transformation, shifting its economic base
/_/ N |7 from traditional industries towards a more diverse economy with a
80 800 'S leadership role in high technology. Foreign investment has mir-
@ / ‘g rored this trend, as investors look to California for high returns and
2 60 600 3 opportunities to enter high technology industries.
" S In the 1980s, the majority of foreign investment was in real
40 | | 400 é’ estate, manufacturing, and petroleum industries. Real estate was
Employment ® seen as a safe and highly profitable investment with market forces
20 200 driving prices uptorecord levels. Investmentin manufacturing was
diverse, reflecting the overall growth in the sector. Some of the
0 ey 0 leading manufacturing industries, in terms of foreign investment
1985 1987 1989 1991 1993 1995 1997 were industrial chemicals, machinery, transportation equipment,

and stone, glass, and clay products. Petroleum investment was also

Most of the growth over the last ten years occurred during the Igignificant, as the industry kept up with the demand of a growing
1980s. From 1985 to 1990, foreign investment in the state gre\ve@@nomy.
an average annual rate of 16.5 percent. Economies of the U.S. arltl the 1990s, the state’s economic base shifted away from its
other investor countries were booming, and the U.S. dollar bedf@dlitional industries of heavy manufacturing, construction, and
a downward trend against most major currencies. Japanese inveatestate and towards a more global economy, specializing in high
ments increased substantially during this period, growing frégchnology and foreign trade. The majority of new investments
$4.6 billion in 1985 to $23 billion in 1990. However, in July 199@uring this time were in high technology industries of telecommu-
the U.S. enter into a recession that impacted other regions ofrtisations, pharmaceuticals, computer software and electronic com-
world. Consequently, foreign investment in the state slowed s@nents, as well as wholesale trade.
stantially over 1992 and 1993. .

By 1994, business conditions improved in Europe and most of Book Value of Foreign Investment
the Asia-Pacific region, with the exception of Japan. The U.S. dollar in California by Sectors, 1987-1997
continued to depreciate, making purchases of property, plant, 309
equipment more affordable. California’s economy rebound
growing at 2.9 percent, while the state improved its business clin
through a variety of reforms and economic development inc
tives. The ratification of NAFTA in January 1994 made Californ  20.0 1
an even more attractive investment by providing foreign invest
accessto the entire North American market free of tariffs and im} 5
licenses. As aresult, foreign investment in California increasec 100 -
more than seven percent in 1994. ' Services

Over the nexttwo years, foreign investment grew at a modest
of 5.1 percent, dragged down by the state’s largest investor cou
Japan. The U.S. dollar continued to depreciate to an all-time loy 0.0 | | | | | : : : :
the first quarter of 1995 before turning up against the Japanese 1987 1989 1991 1993 1995 1997

Real Estate

Manufacturing Wholesale
Trade

llions
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$ billions

Foreign Direct Investment

Foreign investment in telecommunications grew the fastest in Book Value of Largest Foreign
the 1990s. Investors were drawn to this industry not only for the Investor Countries, 1997
large telecommunications market in California, but also its compa- United
nies, leaders in utilizing the newest communications technologies Kingdom Canada
in. These companies provided the opportunity to gain instant entry 11.7% 9.3%

into the industry and suppliers, while acquiring technology and

expertise. As a result, foreign investment in communications’apan Germany

services grew at an average annual rate of 30 percent from 1990 $§-9% 8.8%
1996.

Investment in the pharmaceuticals industry has been growing Fgag(;e
steadily since the 1980s. A maturing population, improving e
standards of living in foreign countries, and advances in biotech- Others Netge(;!;nds

. (1)

nology have given the industry a bright future. The U.S. pharma- 21.3%
ceuticals industry is composed of several small companies seen by
foreign investors as prime acquisitions, providing instant access tdnvestment by Country. Aimost half of all foreign investment
the market and suppliers. These acquisitions resulted in phari&-alifornia was held by only two countries in 1997: Japan and the
ceutical investments increasing by an average annual rate of)pited Kingdom.
percent. Japan has been the largest foreign investor country in California
Foreign investment in California’s computer software industgjnce the mid-1980s. Japanese investments have grown from $8.5
was down slightly in the early 1990s, but has taken off in recéiition in 1987 to $33.8 billion in 1997. These investments are
years. With the explosive growth of the Internet, multimedia, ahtghly concentrated in wholesale trade and real estate where they
innovative uses of microprocessors, foreign investors have bBell 62 percent and 44 percent of all foreign investment in these
looking to California companies as an opportunity to keep paéspective sectors. Otherindustries of concentration include hotels
with rapidly evolving technologies and earn high returns @md lodging, and machinery and electrical products.
innovative start-up companies. From 1993 to 1996, computerDuring the 1990s, Japanese
software investments have grown at an average annual ratinedstors significantly increase
almost 60 percent. their holdings in both whol¢ 45
The wholesale trade sector, highly influenced by foreign tradale trade and real estate. Hi
has thrived in the state. Wholesale trade, the largest recipiengéwadr, the collapse of real est
foreign investment, has benefited immensely from the worldwigeces from the California re
demand for California goods and the appeal of the state’s large eeskion and a stagnant Je
diverse marketplace. In particular, investments in businessese economy cause par
shipping motor vehicles, professional and commercial equipmesimpanies and investors
and electrical goods have more than doubled since 1990.  begin divesting their holding 0 ————+—F—+—+——
Other manufacturing and service industries receiving considerthe state. As a result, Ja 1987 1989 1991 1993 1995 1997
able amounts of foreign investment during the 1990s includese investors began selling-off real estate holdings and decreased
textile and apparel, printing and paper products, transportatiotal holdings in real estate by more than $2 billion in 1996. This
equipment, and processing of iron. was followed by a 1997 sell-off of wholesale trade holdings of
Despite the sell-off of significant holdings in petroleum andearly 40 percent.
wholesale trade in 1997, foreign investment increased in severalhe United Kingdom was the second largest investor country in
manufacturing and service-producing industries. Foreign inves®97 with $10.7 billion in assets. Most of these investments are
ment in instruments, electronics, and construction-related maspread among industries in manufacturing, telecommunications,
facturing all increased by more than 20 percent in 1997. Strargl real estate. Investments are especially high in telecommunica-
growth was also experienced in the finance, construction, aiwhs and the manufacturing of chemicals and construction-related
transportation sectors, as well as the motion pictures industrymaterials.

Foreign Direct
Investment, 1987-97

30 A

Japan

$ billions

15

Other Major Investor Countries in California, 1987-1997

15 15 15 3 3
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California

Statistical Appendix

Table 1. Affiliate Gross Book Value of Property, Plant, and Equipment in California,

by Country of UBO, 1987-1997 ($ MilliONS) .....uvvviiiiiiiiiiiiiiiiiiieeeeeeeeeeeeeeeeeeeeee 9
Table 2. Affiliate Gross Book Value of Property, Plant, and Equipment in California,

All Countries, by Industry of Affiliate, 1987-1997 ($ millions) .........ccccceveeeviiiiiennnn. 10
Table 3. Affiliate Gross Book Value of Property, Plant, and Equipment in California,

by Industry of Affiliate by Country of UBO, 1997 ($ millions) ...........ccccccvvvrnneee. 11-12
Table 4. Affiliate Employment, by State, 1997 .....ccooo i 13
Table 5. Affiliate Employment in California, by Country, 1987-1997 .......ccccooeeiiiiiiiiiiiiiiiiiiinnns 14
Table 6. Affiliate Employment in California, All Countries,

by Industry of Affiliate, 1987-1997 ( number of employees) ............uvviiiiiiiiiiieeeennnnn. 15

General Notes for U.S. Bureau of Economic Analysis Data
in Appendix Tables

An affiliate is a business enterprise located in the United States which is owned or controlled by a
person in another country. fAreign parentis the first person outside the U.S. in the ownership chain
of a U.S. affiliate who has direct investment interests in the affiliate, owning at least 10 percent of the
affiliate.

TheUltimate Beneficial OwnefUBO) is the individual, partnership or corporation (proceeding up a
U.S. Affiliate’s chain of ownership, beginning with the foreign parent) that owns more than 50 percent
of the affiliate entity. The UBO, unlike a foreign parent, may be a U.S. person. A U.S. affiliate must,
by definition, have a foreign parent, even though the UBO may be a U.S. person.

Detail in the tables may not add to the totals due to rounding. For industry tables, all data for a given
U.S. affiliate are shown in the single industry in which the affiliate was classified, based upon U.S.
operations as a whole.



Foreign Direct Investment

Table 1. Affiliate Gross Book Value of Property, Plant, and Equipment
In California, by Country of UBO, 1987 -1997 ($ millions)

Country 1987 1988 1989 1990 1991 1992 1993 1994 1995 1996r 1997p
All countries 44,275 52,411 63,706 75,768 82,334 85,661 86,462 92,919 96,576 102,703 91,788
Canada 6,108 7,922 9,563 8,954 8,972 6,915 7,698 8,425 9,820 7,019 8,515
Europe 21,536 24,591 28,483 34,123 35,443 36,574 35,674 38,112 40,258 41,958 35,995
Austria (D) (D) (D) 167 176 141 130 64 56 10 1
Belgium 146 168 100 74 259 257 271 (D) (D) 300 230
Denmark 56 59 188 217 269 311 334 350 303 268 191
Finland 8 14 8 37 46 77 81 79 74 92 107
France 1,307 1,785 1,858 2,924 3,446 4,201 4,277 4,789 4,781 5,870 5,551
Germany 2,106 2,497 2931 4,020 4,085 5193 5430 6,347 6,813 7,394 8,049
Ireland 183 159 262 520 609 666 675 622 644 467 499
Italy 109 217 287 332 297 273 314 309 318 272 242
Liechtenstein 43 62 176 169 110 178 182 120 121 127 106
Luxembourg (D) (D) 120 215 210 196 191 254 267 253 306
Netherlands (D) (D) 10,767 11,083 10,842 10,842 10,877 11,478 11,932 12,905 5,526
Norway (D) 102 117 (D) (D) (D) 107 (D) (D) 107 125
Spain 51 52 54 55 79 104 107 120 114 118 126
Sweden 123 413 558 830 1,080 1,056 957 504 543 616 738
Switzerland 1,065 1,152 1,283 1,835 2,011 2,435 2,297 2,874 3,464 3,197 3,349
United Kingdom 5,681 7,636 9,476 11,437 11,590 10,434 9,332 9,734 10,357 9,781 10,726
Other 145 (D) (D) (D) (D) (D) 111 (D) 166 180 122
Latin America/Other West Hemisph 1,351 1452 1,865 2,214 2,168 2,662 2,755 2,793 2,145 2,195 2,230
South and Central America 589 695 1,071 1,247 1,306 1,686 1,766 1,835 1,161 1,197 1,029
Brazil (D) (D) 17 (D) (D) (D) 236 (D) (D) (D) 438
Mexico 152 118 236 303 353 695 752 628 640 676 504
Panama 367 497 757 658 653 (D) (D) (D) 405 93 72
Venezuela 27 28 28 31 33 13 24 31 8 8 0
Other (D) (D) 34 (D) (D) 55 (D) 54 (D) (D) 16
Other Western Hemisphere 762 757 794 968 862 977 988 958 984 998 1,201
Bahamas 129 136 351 111 112 (D) 69 33 45 34 23
Bermuda 225 282 305 351 328 440 456 469 534 579 627
Netherlands Antilles 377 290 311 306 319 236 239 206 194 179 188

U. K. Islands, Caribbean 32 41 61 182 85 197 200 238 198 193 362
Other 8 9 9 17 18 (D) 24 13 13 13 1
Middle East 1,930 2,037 1,909 1,997 2,172 2,197 2,355 2462 2,228 2,384 1,702
Israel 1 1 1 4 4 8 53 47 58 80 153
Kuwait 1,224 1,240 1,252 1,271 1,373 1,419 1,509 1,326 1,052 1,041 548
Lebanon 17 18 19 21 21 22 21 26 26 27 22
Saudi Arabia 384 419 275 306 359 365 359 634 737 664 410
United Arab Emirates (D) (D) 302 332 350 (D) (D) 280 261 (D) 279
Other (D) (D) 60 64 65 (D) (D) 149 93 (D) 291
Japan 8,464 11,702 17,054 23,060 27,688 30,962 31,762 33,649 34,400 39,974 33,827

Australia, New Zealand, S. Africa 2,534 1,999 1,262 1,395 1,387 1,306 1,229 1,496 1,546 1,887 2,123
Other Africa, Asia, Pacific

Africa, except South Africa 184 167 231 236 273 108 104 n.a. 49 43 20
China n.a. n.a. n.a. n.a. n.a. 93 107 131 144 50 43
Hong Kong 958 942 1,111 1,412 1,649 1,824 1,679 2,071 2,150 2,213 1,949
South Korea 494 694 1,005 1,020 1,073 1,275 1,322 1,485 1,615 2,024 2,084
Malaysia 26 60 29 30 48 165 177 195 199 305 298
Philippines 156 160 192 190 207 177 186 181 165 112 69
Singapore 197 214 222 229 282 400 416 541 392 758 746
Taiwan 39 46 208 466 487 579 547 713 803 880 1,293
United States 147 255 314 161 136 181 180 210 174 350 505

p: Preliminary data; r: Revised data; n.a.: N D: Suppressed to avoid disclosure of data of individual companies.

* Less than $500,000.
. ___________________________________________________________________________________|] 9 . ___________________________________________________________________________________|]



California

Table 2. Affiliate Gross Book Value of Property, Plant and Equipment in California,
All Countries, by Industry of Aff iliate, 1987-1997 ($ millions)

Industry 1987 1988 1989 1990 1991 1992 1993 1994 1995 1996r 1997p
All industries 44,275 52,411 63,706 75,768 82,334 85,661 86,462 92,919 96,576 102,703 91,788
Petroleum (D) (D) 10,918 11,795 11,758 (D) (D) (D) (D) (D) 4,122
Manufacturing 11,245 12,931 15,613 17,697 18,138 20,043 19,868 20,175 20,929 21,355 23,048
Food and kindred products 1473 1426 1970 2,333 2481 2,729 2,782 2,929 2,828 2,694 2,667
Chemicals and allied products 2,449 2545 2,716 4,037 4,124 5140 4,951 5328 5126 5,298 5,044
Industrial chemicals and synthetics 1,503 1,400 1,412 1574 1587 2,216 1,954 1,840 1,861 1,743 1,360
Drugs 509 614 691 1274 1485 1,711 1,881 2,292 2172 2,419 2,383
Soap, cleaners, and toilet goods 376 426 555 650 691 755 771 804 742 769 781
Other 61 104 58 539 361 458 345 392 351 367 520
Primary and fabricated metals 983 1,348 1,738 1887 1,711 1,757 1,744 1,889 1,799 2,017 1,961
Primary metal industries 829 1,030 1,346 1,282 1,201 1,166 1,204 1,376 1,280 1,371 1,469
Fabricated metal products 154 318 392 605 510 591 540 513 519 646 493
Machinery 2,530 3,343 3,958 4,784 4,622 4940 4,785 4307 4,621 4,570 5,175
Machinery, except electrical 791 1,106 1555 1817 2,262 2,051 1,832 1,602 1,818 1,299 1,433
Electric and electronic equipment 1,738 2,237 2,403 2,967 2,359 2,889 2,952 2,705 2,803 3,271 3,741
Other manufacturing 3,811 4,270 5230 4,655 5201 5476 5607 5722 6556 6,775 8,201
Textile products and apparel 81 141 186 107 119 152 132 150 185 183 111
Lumber, wood, furniture, fixtures (D) 42 36 57 63 61 93 60 62 84 66
Paper and allied products (D) 160 237 279 318 406 350 392 531 561 584
Printing and publishing 239 194 296 338 372 511 660 734 935 696 861
Rubber and plastics products 122 238 260 302 348 396 373 400 449 471 453
Stone, clay, and glass products 1,606 2,013 2366 1972 2,161 1,990 1,960 1,951 1,919 2,139 2,660
Transportation equipment 630 728 993 963 994 1,196 (D) 1,221 1,687 1,864 1,800
Instruments and related products 494 328 371 489 617 552 597 658 648 644 1,465
Other 216 426 486 148 209 212 (D) 154 141 133 167
Wholesale Trade 2,929 3,744 4912 6,719 8,242 10,206 11,490 14,246 15,607 23,420 17,020
Motor vehicles and equipment 1,127 1,466 1,721 2,956 3,851 4,705 5,608 (D) (D) (D) 9,427
Metals, minerals, except petroleum 154 159 219 219 236 216 209 252 1,087 240 126
Other durable goods 95 156 282 473 459 422 462 507 562 618 503
Farm product raw materials 38 44 55 63 78 123 119 158 165 139 151
Other nondurable goods 335 246 359 322 374 495 470 (D) (D) (D) 754
Retail Trade 1,315 1939 1,799 2,684 3,405 2517 2,795 (D) 2,625 2,817 2,937
Food stores, eating & drinking places 22 19 (D) (D) 850 889 (D) 1,148 (D) 1,375 1458
Other retail trade (D) (D) 631 729 864 838 (D) (D) (D) 665 722
Finance, except banking 403 245 470 642 883 879 819 924 (D) 544 614
Insurance 281 442 492 776 1,259 1401 1523 1,697 1,669 1,868 1,871
Real Estate 13,045 14,230 17,213 20,853 22,383 24,118 23,232 23,488 23,918 21,652 21,112
Services 2,915 5,000 6,515 9,036 10,418 11,207 11,435 12,539 10,726 11,601 11,724
Other Industries (D) (D) 5,774 5566 5,849 (D) (D) (D) 9,282 (D) 9,341
Agriculture, forestry and fishing 393 417 551 695 630 517 516 604 632 645 546
Mining 351 477 1,349 851 805 820 (D) (D) (D) (D) (D)
Construction 382 275 576 1646 1,735 1,075 954 965 (D) 859 1,022
Transportation 517 2,384 2,639 1426 1,577 906 1,081 1,212 1,198 1,633 1,779
Communication and public utilities (D) (D) 659 949 1,102 (D) 1371 (D) 6,060 4,490 (D)

p: Preliminary data; r: Revised data; n.a.: Not i D: Suppressed to avoid disclosure of data of individual companies.
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Table 3. Affiliate Gross Book Value of Property, Plant, and Equipment in California,
by Industry of Affiliate by Country of UBO, 1997 ($ millions)

Al |Canada Europe Latin Africa | Middle Asia and Pacific
countries America East
Total Of which and Total Of which
Other
Neth- | Switzer-| United | Western Australia |Japan

France |Germany | erlands land | Kingdom | Hemi-

sphere
All industries 91,788 8,515 35,995 5,551 8,049 5,526 3,349 10,726 2,230 68 1,702) 42,773 2,027| 33,827
Petroleum 4,122 143 (D) *) 3 (D) 0 111 (D) (D) 0 164 138 23
Petroleum, coal products (D) 1 (D) 0 3 (D) 0 (D) 0 0 0 138 138 0
Other (D) 142 98 *) *) 0 0 (D) (D) (D) 0 26 0 23
Manufacturing 23,048 933 12,213 1,588 2,255 1,206 2,740 3,214 834 (D) 79 8,865 511 6,999
Food, kindred products 2,667 141 1,709 369 (D) 8 776 417 144 0 4 668 (D) 534
Bev erages 778 (D) 514 222 (D) 0 (D) 114 0 0 0 (D) 0 164
Other 1,888 (D) 1,196 147 0 8 (D) 303 144 0 4 (D) (D) 369
Chemicals, allied products 5,044 76 4,273 445 976 528 1,405 828 (D) 0 0 632 *) 549
Industrial chemicals 1,360 7 1,204 (D) 41 222 142 (D) 0 0 0 148 ™ 66
Drugs 2,383 0 1,989 (D) 483 (D) (D) 170 0 0 0 394 0 394
Soap, cleaners, toiletries 781 (D) 638 *) (D) (D) 0 1 0 0 0 (D) 0 (D)
Other 520 (D) 442 0 (D) (D) (D) (D) (D) 0 0 (D) 0 (D)
Primary, fabricated metals 1,961 (D) 513 (D) 141 (D) 1 74 (D) (D) 0 950 (D) 285
Primary metal industries 1,469 (D) (D) (D) 18 0 1 (D) (D) (D) 0 898 0 244
Ferrous 1,306 0 37 (D) 3 0 0 (D) (D) 0 0 (D) 0 (D)
Nonferrous 163 (D) (D) * 15 0 1 0 0 (D) 0 (D) 0 (D)
Fabricated metal products 493 (D) (D) (D) 124 (D) *) (D) * 0 0 52 (D) 41
Machinery 5,175 233 1,589 51 479 351 (D) 491 6 (D) 54 3,209 119 2,695
Industrial machinery, equip{ 1,433 (D) 458 5 38 (D) 25 236 * (D) (D) 816 (D) 677
Computer, office equip. 735 (D) 41 5 1 29 5 0 * 0 19 642 0 547
Other 698 (D) 418 * 37 (D) 20 236 * (D) (D) 174 (D) 130
Electronic, electric equip. 3,741 (D) 1,130 45 441 (D) (D) 255 6 0 (D) 2,393 (D) 2,018
Audio, video, comm. 673 186 176 (D) 0 0 2 112 5 0 * 307 0 282
Electronic components 1,963 (D) 455 14 (D) (D) 0 84 1 0 (D) 1,489 0 1,410
Other 1,105 9 499 (D) (D) 3 (D) 59 0 0 0 597 (D) 326
Other manufacturing 8,201 (D) 4,129 (D) (D) (D) (D) 1,404 251 0 21 3,407 328 2,936
Textile and apparel 111 2 59 4 D) * 3 (D) 1 0 1 49 0 40
Lumber and furniture 99 (D) (D) 5 11 0 8 0 0 0 19 43 0 43
Paper, allied products 584 2 436 1 0 33 0 1 0 0 0 (D) D) 7
Printing and publishing 861 363 362 9 (D) 128 0 78 (*) 0 0 134 1 (D)
New spapers 16 2 1 0 0 1 0 0 0 0 0 14 0 *
Other 844 362 361 9 (D) 128 0 78 * 0 0 121 1 (D)
Rubber products 206 0 (D) (D) 2 121 * 1 0 0 0 (D) 0 (D)
Misc. plastics products 247 5 132 7 *) 0 0 67 (D) 0 0 (D) 3 66
Stone, clay, and glass 2,660 0 (D) (D) 19 0 (D) 879 (D) 0 0 1,051 (D) 758
Transportation equip. 1,800 (*) 161 54 2 (D) 2 87 1 0 0 1,638 0 1,636
Motor vehicles, equip. 1,659 0 22 2 2 0 0 (D) 1 0 0 1,636 0 1,636
Other 141 *) 139 51 1 (D) 2 (D) 0 0 0 2 0 0
Instruments 1,465 * 1,245 26 402 0 (D) 241 (D) 0 1 (D) 0 97
Other 167 * 35 (D) 1 0 1 (D) 0 0 0 131 0 (D)

(Continued on next page)
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(Continued)

Table 3. Affiliate Gross Book Value of Property, Plant, and Equipment in California,
by Industry of Affiliate by Country of UBO, 1997 ($ millions)

Al |Canada Europe Latin |Africa Middle Asia and Pacific
countries America East
Total Of which and Total Of which
Other
Neth- | Switzer- | United | Western Australia |Japan

France |Germany| erlands land | Kingdom| Hemi-

sphere
Wholesale trade 17,020 138 5,025 359 3,656 180 246 395 85 31 1] 11,735 3[ 10,573
Motor v ehicles, equip. 9,427 * (D) 0 (D) (D) 0 0 * * 0 (D) * 5,798
Professional, commer. equip. 1,390 * 168 0 111 (D) (D) 23 0 0 0 1,222 0 869
Metals and minerals 126 * 11 *) 2 0 0 7 1 31 0 84 0 55
Electrical goods 3,382 7 105 (D) 36 24 10 0 0 of 3,270 0 2,951
Machinery, equipment 446 (D) 250 6 15 1 12 (D) * 0 * (D) 2 144
Other durable goods 503 (D) 165 (D) 2 3 (D) (D) (D) 0 0 307 1 245
Groceries, related products 841 7 506 (D) 0 @] (D) 59 41 0 0 287 0 248
Farm product raw materials 151 0 63 (D) 0 0 48 0 (D) 0 * (D) 0 64
Other nondurable goods 754 (D) (D) 44 (D) (D) (D) 15 3 0 1 214 *) 199
Retail rade 2,937 178 1,602 93 (D) 214 *) 98 157 0 233 767 4 658
General merchandise stores 120 0 117 0 0 0 0 (D) 0 0 0 4 0 4
Food stores 1,458 * (D) 0 (D) 0 0 (D) 2 0 0 (D) 0 (D)
Apparel, accessory stores 637 (D) 224 (D) 2 (D) 0 17 151 0 192 (D) 1 (D)
Other 722 (D) (D) (D) 28 (D) ® 52 4 0 41 (D) 2 (D)
Finance, ex cept banking 614 14 242 *) 32 * (D) 104 (D) 0 (D) 323 0 304
Insurance 1,871 419 1,348 (D) (D) (D) (D) (D) (D) 0 0 7 0 6
Real estate 21,112 (D) 3,585 461 572 70 66 1,739 462 (D) 1,162| 12,364 (D) 9,332
Services 11,724 1,969 2,831 988 254 176 92 1,171 398 1 D) 6,321 (D)| 4,630
Hotels and lodging 6,054 0 1,194 873 (D) (D) 0 (D) (D) 0 (D) 4,543 0 2,947
Business services 1,738 46 701 102 (D) (D) 76 398 (D) 1 (D) 716 0 674
Computer, data processing 1,009 46 318 15 (D) (D) (D) 146 0 0 3 630 0 606
Other business services 729 0 383 88 (D) 0 (D) 252 (D) 1 (D) 86 0 68
Motion pictures, incl TV 2,079 (D) 318 0 0 0 0 318 3 0 1 (D) (D) 16
Engineer, architect. 35 4 25 4 1 9 0 2 0 0 0 5 0 5
Accounting, research, mgmt. 422 4 276 (D) 0 3 0 (D) * 0 0 141 0 138
Health services 274 0 (D) 0 205 0 (D) 0 (D) 0 0 0 0 0
Other services 1,123 (D) (D) (D) 1 (D) (D) (D) 2 0 0 (D) 0 850
Other industries 9,341 (D) (D) (D) 92 68 (D) (D) 173 0 21 2,226 (D) 1,303
Agriculture, forestry, fishing 546 4 407 27 73 2 59 64 87 0 11 36 *) 35
Mining (D) (D) D) 0 0 0 4 (D) 0 0 0 0 0 0
Coal * 0 *) 0 0 0 0 *) 0 0 0 0 0 0
Other (D) (D) (D) 0 0 0 4 (D) 0 0 0 0 0 0
Construction 1,022 1 205 (D) 3 1 6 177 38 0 10 768 2 743
Transportation 1,779 552 469 3 16 65 (D) 267 (D) 0 1 (D) 3 523
Communication & utiliies (D) 641 3,810 (D) 0 1 0 2,328 (D) 0 0 (D) (D) 2
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Table 4. Affiliate Employment, by State, 1997

Total Manufacturing

Employment Percent Employment Percent
TOTAL 5,164.3 100.0 2,081.7 100.0
California 569.4 11.0 192.7 9.3
New York 351.5 6.8 79.3 3.8
Texas 350.6 6.8 131.7 6.3
Florida 240.9 4.7 47.5 2.3
Ohio 234.1 4.5 136.8 6.6
Pennsylvania 225.0 4.4 104.7 5.0
North Carolina 225.0 4.4 117.7 5.7
lllinois 224.5 4.3 104.4 5.0
New Jersey 212.4 4.1 80.1 3.8
Georgia 188.9 3.7 83.1 4.0
Michigan 171.4 3.3 85.0 4.1
Massachusetts 159.5 3.1 43.7 2.1
Tennessee 149.4 29 87.2 4.2
Virginia 143.3 2.8 45.7 2.2
Indiana 128.3 25 86.4 4.2
South Carolina 116.9 2.3 66.8 3.2
Minnesota 96.6 1.9 323 1.6
Maryland 92.0 1.8 22.9 1.1
Kentucky 89.5 1.7 64.0 3.1
Washington 86.6 1.7 30.6 1.5
Missouri 84.0 1.6 42.0 2.0
Connecticut 83.8 1.6 25.3 1.2
Colorado 80.3 1.6 19.8 1.0
Wisconsin 76.5 1.5 453 2.2
Alabama 65.0 1.3 42.0 2.0
Arizona 59.4 1.2 17.1 0.8
Louisiana 58.0 11 21.3 1.0
Oregon 52.0 1.0 21.6 1.0
Hawaii 50.1 1.0 1.3 0.1
Kansas 45.4 0.9 17.1 0.8
lowa 37.8 0.7 21.5 1.0
Utah 36.7 0.7 11.1 0.5
Arkansas 35.2 0.7 235 1.1
Oklahoma 344 0.7 15.6 0.7
Maine 31.6 0.6 12.6 0.6
New Hampshire 31.6 0.6 15.2 0.7
West Virginia 27.2 0.5 13.8 0.7
Nevada 255 0.5 5.1 0.2
Mississippi 21.7 0.4 11.5 0.6
Nebraska 20.8 0.4 9.0 0.4
Delaware 19.1 0.4 7.7 0.4
Rhode Island 18.5 0.4 6.7 0.3
New Mexico 174 0.3 4.0 0.2
Idaho 12.4 0.2 3.7 0.2
District of Columbia 11.2 0.2 0.6 0.0
South Dakota 104 0.2 3.6 0.2
Vermont 9.6 0.2 3.6 0.2
Alaska 8.7 0.2 1.6 0.1
Wyoming 6.9 0.1 1.3 0.1
Montana 4.4 0.1 0.6 0.0
North Dakota 35 0.1 15 0.1
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Table 5. Affiliate Employment in California, by Country, 1987- 1997

Country 1987 1988 1989 1990 1991 1992 1993 1994 1995 1996r 1997p
All countries 334,900 407,100 514,900 555,900 561,100 522,700 529,100 536,400 548,600 557,500 569,400
Canada 34,000 60,200 63,800 63,600 63,200 35,700 50,400 52,700 71,800 54,700 58,200
Europe 174,200 211,000 265,600 290,200 280,200 269,900 267,600 270,600 265,500 273,000 273,400
Austria 300 2,200 2,200 1,300 1,200 1,100 1,000 600 500 200 100
Belgium 3,500 2,400 1,100 400 1,100 1,200 1,200 G 1000 1600 1,600
Denmark 1,800 4,100 6,500 (D) 4500 4,100 8,700 I 7500 7500 1,500
Finland 400 600 700 1600 1,300 1,700 1,700 1,600 1,400 1,500 2,000
France 17,300 20,100 23,000 28,700 29,000 30,100 35,600 37,700 31,100 37,100 32,700
Germany 26,900 27,200 30,000 46,100 47,000 48,300 50,700 50,200 51,300 54,100 59,600
Ireland 2,500 2,400 2,400 3,800 3,600 3900 3,200 3500 3,800 4900 5,000
Italy 1,100 (D) (b) 7,100 4,100 3,300 3,800 3,200 5,000 4,700 3,400
Liechtenstein 300 600 900 300 300 300 200 @) 200 200 100
Luxembourg 3,800 4,400 4,400 4,400 4,400 5300 5400 5700 3,900 4,000 3,400
Netherlands 26,100 27,300 29,800 30,500 25,700 27,000 23,900 24,600 23,900 26,100 23,600
Norway 200 200 400 300 200 300 300 * 300 600 1,500
Spain (D) (D) (D) (D) (D) (D) 1,900 2,000 1,700 G 1,600
Sweden (D) 7,800 8,400 14,400 15,200 13,000 7,700 4,200 3,800 H 5,900
Switzerland 22,200 16,700 31,100 26,400 27,200 30,100 22,100 33,500 40,700 38,400 43,800
United Kingdom 62,200 87,700 116,600 112,500 112,900 98,200 100,100 93,100 89,400 86,100 87,600
Other *) *) *) *) (D) *) 100 * 100 100 *)
Latin America/Other West Hemisphere 13,000 13,700 32,700 17,700 17,500 17,700 18,600 20,900 16,700 17,700 23,200
South and Central America 6,600 6,900 26,500 10,600 11,500 12,400 12,900 13,200 9,100 9,800 8,100
Argentina n.a. n.a. n.a. n.a. n.a. n.a. n.a. n.a n.a n.a n.a
Brazil 300 300 200 (D) (b) 1200 1,200 1500 1,600 1,700 1,700
Mexico 1,100 700 (D) 3,700 4,700 5400 5900 6500 6,300 7,800 5,900
Panama (D) 4,700 (D) 4,700 (D) (D) (D) H 300 100 400
Venezuela 300 300 300 300 200 200 500 * * * ™
Other n.a. n.a. 700 (D) 800 (D) (D) G 900 *) 100
Other Western Hemisphere 6,300 6,800 6,300 7,100 6,100 5,300 5,700 7,700 7,600 7,900 15,200
Bahamas 200 200 200 100 100 200 200 @) 300 300 400
Bermuda 3,500 4,300 3,400 4,200 3,300 3,100 3,200 4,700 4,800 5400 11,500
Netherlands Antilles 2,500 2,300 2,100 2,000 1,900 1,000 1,300 1,100 1,100 1,200 G
U. K. Islands, Caribbean * 100 600 900 800 900 900 1,400 1,300 900 G
Other * * 0 0 0 * 100 @) 100 100 100
Middle East 1900 2,700 2,600 1,100 1,100 1,400 1,500 5,500 4,000 6,600 6,000
Israel 200 200 200 200 200 300 600 900 1,100 1,100 1,100
Kuwait (D) (D) (D) 700 500 700 600 500 400 300 300
Lebanon * 0 0 * 0 * * * * * 100
Saudi Arabia 400 400 200 100 200 200 200 G 2,200 260 1,800
United Arab Emirates 0 @) @ ™ 100 @ @) @) @) *) ™
Other (D) (D) (D) ™ ™ 100 100 G 300 250 2,800
Japan 71,300 86,600 109,400 134,300 152,400 146,400 143,500 142,900 143,500 155,900 162,900
Australia, New Zealand, S. Africa 26,800 18,900 24,300 26,100 21,700 20,000 20,300 14,500 15,300 16,200 14,800
Other Africa, Asia, and Pacific
Africa, exclud. South Africa *) 100 300 300 100 *) *) *) *) *) @)
China n.a. n.a. n.a. n.a. n.a. 400 400 500 600 500 200
Hong Kong 6,200 5400 4,900 7,700 9,500 10,500 7,500 8,800 8,800 9900 6,900
South Korea 2,900 3,200 3,000 3,300 3400 4,300 5200 6,000 6,600 7500 6,900
Malaysia 100 100 100 100 200 200 500 700 700 1,000 800
Philippines 600 700 (D) (D) 1,900 (D) 2,500 2,200 2,200 400 400
Singapore 200 600 700 1,100 1,100 1,200 1,300 2,300 2,300 2,500 2,400
Taiwan 600 700 1,000 3900 3600 3,600 3,600 4,100 3,900 4400 6,800
United States 2,500 2,600 4,000 3,700 3,300 7,100 4,800 3,000 4,100 3,800 3,800

p: Preliminary data; r: Revised data; n.a.: Not i D: Suppressed to avoid disclosure of data of individual companies.
Employment size ranges for supressed data: A--1to 499; F--500 to 999; G--1,000 to 2,499; * Fewer than 50 employees.
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Table 6. Affiliate Employment in California, All Countries by Industry of Affiliate,
1987 - 1997 (number of employees)

Industry 1987 1988 1989 1990 1991 1992 1993 1994 1995 1996r 1997p
All industries 334,900 407,100 514,900 555,900 561,100 522,700 529,100 536,400 548,600 557,500 569,400
Petroleum 9,700 9,600 10,900 12,400 11,400 8,200 7,000 6,400 6,000 5,500 5,000
Manufacturing 141,600 173,300 213,900 216,800 210,100 203,600 197,900 190,300 197,800 205,200 201,800
Food and kindred products 17,500 18,400 27,300 29,000 30,400 29,900 25,600 26,500 25,700 23,600 22,600
Chemicals and allied products 26,600 28,000 32,700 37,300 34,500 39,000 38,600 37,300 35,200 36,500 32,000
Industrial chemicals and synthetics 9,800 11,100 11,000 12,500 11,400 14,400 12,200 9,100 7,600 6,400 5,400
Drugs 8,700 10,000 13,400 14,300 14,300 15,000 16,700 18,400 18,200 19,600 16,100
Soap, cleaners, and toilet goods 4900 5400 7,400 7,400 6,000 6,000 6,400 6,200 5,800 6,200 5,400
Agricultural chemicals n.a. n.a. n.a. n.a. n.a. n.a. n.a. n.a n.a n.a n.a
Other 1,900 1,600 900 3,100 2,800 3,600 3,400 3,600 3,600 4,200 5,100
Primary and fabricated metals 8,200 13,400 20,400 16,500 14,400 12,600 13,600 12,800 13,600 14,900 13,400
Primary metal industries 4900 6,700 10,100 8,500 7,700 7,000 6,900 6,400 6,400 6,600 6,200
Fabricated metal products 3,300 6,700 10,300 8,000 6,700 5600 6,700 6,400 7,200 8400 7,200
Machinery 39,500 52,900 60,900 69,700 66,600 61,100 59,000 54,400 58,800 60,300 60,000
Machinery, except electrical 11,000 19,000 25,900 29,300 30,400 24,000 21,600 21,200 24,900 24,000 25,500
Electric and electronic equipment 28,500 33,900 34,900 40,500 36,200 37,100 37,400 33,200 33,900 36,200 34,600
Other manufacturing 49,900 60,500 72,600 64,300 64,200 12,400 61,200 59,300 64,500 69,900 73,800
Textile products and apparel 1,200 1,700 3,500 3,900 4,100 4,000 2,300 2,400 3,100 3,000 2,800
Lumber, wood, furniture, fixtures 1,300 1,900 1,500 2,200 1,500 900 1,300 1,300 1,100 1,700 1,900
Paper and allied products 2500 2,600 2,400 3,200 3,700 4,300 3500 3,000 4,600 5400 5,400
Printing and publishing 6,400 7,400 7,500 8000 8500 8,500 11,500 12,700 13,300 12,100 14,000
Rubber and plastics products 2,900 5,000 5,600 5,100 4,500 4,600 4,400 4,600 5,100 5,300 4,900
Stone, clay, and glass products 13,000 13,500 17,100 16,300 13,500 11,300 10,800 8,600 9,200 10,600 11,700
Transportation equipment 6,400 7,700 12,000 11,600 12,000 11,500 11,200 10,500 11,900 13,600 11,400
Instruments and related products 10,800 8,700 10,000 11,000 13,300 12,900 13,300 13,000 13,300 14,900 18,000
Other 5,500 1,210 1,300 3,000 3,100 3,100 3,000 3,300 2,900 3,300 3,900
Wholesale Trade 57,500 65,400 74,800 75,400 80,000 81,800 81,000 87,300 85,700 95,300 103,000
Motor vehicles and equipment 11,400 11,800 11,800 12,100 13,400 13,200 12,900 13,000 11,900 13,300 20,600
Metals, minerals, except petroleum 3,500 3,400 3900 3,700 3,100 2,100 2,300 2,400 2,300 1,500 1,400
Other durable goods 2,900 5500 7,100 7,200 8200 7,800 9,000 7,500 7,500 7,400 7,200
Farm product raw materials 600 700 1,000 1,000 1,200 1,500 1,400 1,500 1,600 1,000 1,700
Other nondurable goods 8,900 6,200 6,700 5,600 6,400 8,900 8,700 8,600 8,700 8,000 8,900
Retail Trade 32,200 48,200 68,000 74,600 77,200 57,100 71,900 64,800 67,500 57,900 59,900
Food stores, eating & drinking places 3,900 1,900 (D) (D) 16,100 15,900 17,800 19,900 17,400 18,100 19,400
Other retail trade 15,700 (D) 35,100 (D) 26,000 26,300 39,800 32,500 35500 24,200 27,100
Finance, except banking 8,500 10,100 9,800 4,800 4,900 4,400 3,600 3,800 3,800 3,700 4,500
Insurance 7,000 12,200 12,700 18,100 19,100 18,900 19,100 18,100 16,900 17,000 17,800
Real Estate 6,200 6,500 7,500 8400 6,200 6,700 6,000 6,500 6,100 4,900 4,700
Services 49,400 53,500 75,800 99,300 105,200 103,400 100,200 115,600 113,800 116,300 116,900
Other Industries 22,700 28,200 41,600 46,100 47,000 38,400 41,900 43,600 51,100 51,800 55,800
Agriculture, forestry and fishing 1,600 1,700 2,700 2,100 1,800 2,000 2,100 2,100 2,400 3,000 3,100
Mining 1,500 1,800 5,500 2,700 2,400 2,300 1,800 1,600 G G G
Construction 6,300 5,700 10,000 11,800 10,500 7,400 7,600 6,700 7,500 6,200 6,600
Transportation (D) 14,600 17,600 21,700 25,400 19,500 21,100 21,000 18,100 29,600 31,200
Communication and public utilities (D) 4,600 57700 7,800 7,000 7,200 9,200 12,200 J J J

p: Preliminary data; r: Revised data; n.a.: Not i D: Suppressed to avoid disclosure of data of individual companies.
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California receives many benefits from foreign investment, and
state government is committed to playing a major role in promoting
foreign investment and international commerce. International State of California
business activity is vital to the state’s long-term growth, and
supporting such activity involves retaining and attracting interna-
tional companies.

The California Trade and Commerce Agency has a number of Trade & Commerce Agency
offices and programs that operate within the International Trade | 5 Hatamiya, Secretary
and Investment (ITI) Division to promote, encourage and enhance
foreign investment.

Office of Foreign Investment.The Office of Foreign Investment  |nternational Trade and Investment Division
(OFI) was established in 1987 to attract new industry to California chyris Campafia, Deputy Secretary
and to expand existing industry as part of the state’s long range
economic development program. As the lead state office respon-
sible for foreign direct investment in California, one of the highest Office of Foreign Investment
priorities has been to promote foreign investments leading to job Jeffrey Matsui, Director
creation in the state.

OFI works closely with the California International Trade and
Investment offices in Asia, Europe, South Africa, Mexico, South
America and Israel, while utilizing a network of resources including
foreign banks, international business associations, consulate of-
fices, multinational corporations, and other state agencies. ThePrepared by
objective of these efforts is to help foreign-affiliated corporations Greg Pochy, Research Analyst
invest in and integrate smoothly into California’s economy.

Gray Davis, Governor

Office of Economic Research
Chris Cochran, Senior Economist

OFI serves as an ombudsman by helping resolve barriers that N
foreign companies might encounter in investing, expanding and Foreign Direct Investment in California can be
operating businesses in California. The office also serves as p SIEEEESED O (VR Tl 2
business advocate and liaison between state government ardmtp"// G S N o eIl A el G S
potential foreign investors. Sources used in this publication are available from:

Services offered by OFI include providing potential site inves- California Trade and Commerce Agency
tors with detailed information on plant sites or office facilities, Qi) B (SEOTIG (RS

labor availability, worker training and wage rates, and permit \_ (916) 322-3539 Y,

assistance. The services are provided on a confidential basis. In
addition, OFI organizes and participates in investment missions.

The objective of the missions is to discuss with foreign govern- . . . . .
ments, and corporate and industrial leaders, the economic bendR® assistance with investing, expanding, or operating

of investing in California. foreign businesses in California,
Foreign Offices. California’s 14 foreign offices, each referred contact the Office of Foreign Investment at:

to as a California Office of Trade and Investment, were established . ]

to promote California exports and attract foreign investment to the California Trade & Commerce Agency

state. Office services vary, depending on their geographic location. Office of Foreign Investment

In general, the state’s international presence allows direct contact 801 K Street, Suite 1926

withimportant foreign businesses and serves as a constant reminder
of the commitment of California to international trade and invest-
ment. The offices can offer local intelligence, contact buyers or

Sacramento, California 95814
Phone: 916/322-3518

business partners, and assist with local import regulations, distribu- Fax: 916/322-3401
tion and marketing. Foreign offices are located in Buenos Aries, E-mail: ofi@commerce.ca.gov
Frankfurt, Hong Kong, India, Jerusalem, Johannesburg, London, Internet web site:

Manila, Mexico City, Taipei, Tokyo, Seoul, Shanghai, and

. http://commerce.ca.gov/international
Singapore.




